Offset Account 101

The Offset Account is a SubAccount in John Martin Reservoir that was created in addition to the the 1980
Operating plan and permanent pool agreement as an avenue for Colorado to make replacements for out of
priority depletions and stay in compliance with the Compact.

The Account consists of 6 subaccounts:
. The Colorado Consumable Upstream Account
o LAWMA Upstream Consumable Account
o CWPDA Upstream Consumable Account
The Kansas Consumable Account
The Colorado Downstream Consumable Account
The Kansas Charge Account
The Return Flow Account
The Return Flow Transit Loss Account
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Each operation must come with a description of the source of the water, amount, purpose, time, rate, extent to
which it is fully consumable, plus the timing, quantity and location of return flows.

Only water approved by the SEP amd deducted for transit loss using the Livingston Model can be stored in the
Offset Account.

When “State Line Return Flow” is accumulated in the account Kansas can either have it remain in the Offset
Account or be transferred to their Section Il account per the 1980 operating agreement.

500 AF Minimum by March 31st for use for the year.

10,000 AF Delivery Limit triggers a 5% storage change on deliveries to Kansas
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Permanent Pool

ARKANSAS RIVER COMPACT ADMINISTRATION
Lamar, Colorado 81052

For Colorado Chair and Federal Representative For Kansas
Rebecca Mitchell, Denver James Rizzuto, Swink, CO David Barfield, Topeka
Lane Malone, Holly Randy Hayzlett, Lakin
Scott Brazil, Vineland Troy Dumler, Garden City

Arkansas River Compact Administration
Resolution No. 2019-01

Regarding John Martin Reservoir Permanent Pool

NOW THEREFORE, BE IT RESOLVED that pursuant to the terms of its 1976 Resolution the
Arkansas River Compact Administration hereby approves the use of the Highland Canal water
rights, formerly diverted from the Purgatoire River in District 17, as an additional source of

water supply for the permanent pool at JMR so long as the States of Colorado and Kansas H |gh land Minimum Delive ry = 5; 192 AF
maintain a written agreement between them which allows such use and sets forth any applicable Hi gh | an d 2019-20 D e| ive ry = 153.08 AF

terms and conditions of that use.

ADOPTED by the Arkansas River Compact Administration at the Special Meeting held
telephonically on February 14, 2019.



